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FEDERATION VIEWS 

REF: STATE 224765 

1 . WE DISCUSSED JULY SURGE IN EC STEEL EXPORTS BY 
TELEPHONE SEPT 9 WITH JEAN GHISLAIN, MARKETING DIRECTOR, 
BELGIAN STEEL FEDERATION. 

2. GHISLAIN SAID FEDERATION ATTRIBUTES JULY IMPORT RISE 
LIMITED OFFICIAL USE 
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TO DESIRE BY IMPORTERS TO LAND STEEL BEFORE THIRD QUARTER 
TPM WENT INTO EFFECT, COUPLED WITH VERY BUOYANT DEMAND 
IN US MARKET. ACCORDING TO GHISLAIN, US DEMAND WAS 
PARTICULARLY STRONG FOR BEAMS, CHANNELS, PLATES AND 
JOINTS. ON SOME OF THESE PRODUCTS, HE CONTINUED, US 
CONSUMERS WERE REPORTEDLY TOLD BY DOMESTIC STEEL 
SUPPLIERS THAT THEIR ORDERS COULD NOT BE FILLED BEFORE 
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BEGINNING OF 1979. CONSUMERS THEN TURNED TO EUROPEAN 

SUPPLIERS, PAYING IN MANY CASES THE SAME PRICE AS 

FOR COMPARABLE DOMESTIC PRODUCTS AND IN SOME CASES MORE. 

3. GHISLAIN SAID BELGIAN STEEL EXPORTS TO US HAD 
SLOWED DOWN CONSIDERABLY IN LAST FEW WEEKS. MOREOVER, 
GIVEN HIGHER TPM PRICES IN FOURTH QUARTER 1978, GHISLAIN 
EXPECTS BELGIAN - AND EUROPEAN - STEEL EXPORTS TO 
DECLINE SIGNIFICANTLY IN THE LAST QUARTER OF THE YEAR. 

4. GHISLAIN SAID BELGIAN STEEL FEDERATION WILL BE 
PUTTING TOGETHER FIGURES DURING WEEK OF SEPTEMBER 1115, 
AND OFFERED TO SHARE THESE WITH US SEPTEMBER 18 WHEN HE 
RETURNS FROM WEEK OF MEETINGS OUTSIDE BELGIUM. 

5. GHISLAIN ASKED IF WE WOULD INQUIRE OF WASHINGTON ABOUT 
THE A VAIL ABU .TTY OF A RECENT MIT REPORT COMPARING US AND 
JAPANESE STEEL. STUDY WAS DONE BY A PROFESSOR SZEKELI, 
REPORTEDLY FOR THE CONGRESSIONAL OFFICE OF TECHNOLOGY 
ASSESSMENT. IF REPORT IS AVAILABLE, BELGIAN STEEL FEDERATIOO 
WOULD LIKE TO HAVE A COPY. 

6. ACTION REQUESTED: PLEASE ADVISE RE GHISLAIN REQUEST 
PARAGRAPH 5. IF SZEKELI REPORT IS AVAILABLE PLEASE POUCH 
TWO COPIES TO EMBASSY BRUSSELS CARE OF ECONOMIC SECTION. 
OLSEN 
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